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According to the latest report by the UN's Economic Commission for Latin America and the
Caribbean (ECLAC), direct US investment in the region increased by US$12.6 billion in 1992,
representing a 16.6% jump over 1991. Latin America and the Caribbean now account for nearly onefifth of all US foreign investments around the globe. ECLAC reports that over the past five years,
direct US investment throughout the region grew by about 66%, from US$53.51 billion in 1988 to US
$88.86 billion in 1992. In fact, over the past two years, the annual rate of growth in US investments
in Latin America and the Caribbean has jumped markedly, while the growth in US investments on
a worldwide scale has tended downward. Last year, total US investment around the globe grew by
only 5.6%, representing a drop in growth of more than two percentage points compared to 1991,
when US investments abroad increased by 8%. In contrast, the 16.6% increase in US investments
in Latin America and the Caribbean last year was more than twice the rate of growth registered in
1991, when direct US investment in the region climbed 7.7% (see table below). US investments south
of the border now account for 18.3% of total US investments abroad, representing an important
jump in the region's share of US capital since 1988, when Latin America and the Caribbean
accounted for about 16% of global US investments. The lion's share is concentrated in finance
and manufacturing, which account for 46% and 30%, respectively, according to ECLAC. Banking
and petroleum are the runners up, absorbing 9% and 5% of total US investments. A significant
percentage of US investments in 1992 represented reinvestment of profits by US companies already
operating in the region, according to ECLAC. The US$1.2 billion increase reported in Brazil, for
example, and the US$1.1 billion increase in Mexico last year resulted mainly from reinvested
earnings. Although no concrete figures are available, ECLAC says a large percentage of new
investments represented US parent companies continuing the trend of expanding their global
operations in the rapidly growing economies of the region. The trend contributed to "near record
levels" of capital outflows from the US, according to ECLAC. Direct US Investment in Latin America
and the Caribbean 1988-1992 (In Billions of US Dollars) 1988 1989 1990 1991 1992 All Countries 335.9
381.8 427.0 461.0 486.7 Latin America & Caribbean 53.51 62.15 70.75 76.21 88.86 South America 21.82
21.81 22.68 24.08 27.19 Argentina 2.60 2.22 2.48 2.77 3.35 Brazil 12.61 14.03 14.27 14.88 16.11 Chile .67
1.41 1.87 1.92 2.45 Colombia 2.25 1.66 1.65 1.63 2.08 Ecuador .43 .30 .28 .29 .31 Peru .98 .81 .59 .52 .47
Venezuela 1.90 .93 1.06 1.42 1.73 Other .38 .45 .48 .65 .69 Mexico & Central America 13.38 17.85 20.26
23.31 25.48 Costa Rica - .21 .24 .21 .22 Guatemala - .11 .13 .11 .11 Honduras - .25 .23 .21 .18 Mexico
5.71 8.27 10.25 12.26 13.33 Panama 6.87 8.91 9.26 10.43 11.46 Other .80 .10 .15 .09 .18 Caribbean 18.31
22.49/a 27.81 28.82 36.19 Bahamas 4.11 4.58 3.94 3.77 4.57 Barbados - .14 .25 .32 .51 Bermuda 19.02
18.30 20.08 23.06 25.80/b Dominican Rep. - - .48 .57 .74 Jamaica .13 .38 .61 .73 .85 Neth. Antilles -9.98
-8.38 -4.53 -5.70 -1.94/b Trin. & Tobago .45 - .49 .51 .57 UK Isles Caribbean 3.92 6.12 5.92 5.11 5.02
Other .66 .43 .57 .45 .07 ___________________________________________________________ a/ In the
original figures published by ECLAC, the sum total of investment in the individual countries in the
Caribbean for 1988 does not equal the subtotal provided by ECLAC for that year. b/ According to
ECLAC, the Netherlands Antilles and Bermuda showed large shifts in intercompany debt flows
©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 2

LADB Article Id: 057244
ISSN: 1060-4189

from inflows to outflows, which mostly represented repayments of loans from finance affiliates.
Source: LADB based on data from the US Department of Commerce, published by ECLAC in
"CEPAL News," October 1993. By region, the Caribbean accounts for the majority (40.7%) of US
investments. Of the total invested in the Caribbean, 87.8% is in banking and finance. South America
which accounts for 30.6% of total US investment in the region attracted a hefty 12.9% jump in US
investments last year. Argentina and Colombia were among the top recipients, along with Chile
and Venezuela. US investments in Mexico and Central America which as a region account for 28.7%
of the total also grew by 9.3%, although virtually the entire increase was absorbed by Mexico and
Panama. (Source: CEPAL News (UN-ECLAC), October 1993)
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